ISUTA HOLDINGS BERHAD

(Companies No. 298367-A)

Notes :
1. The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31st January 1999 have been applied in the preparation of the quarterly statement.







 Quarter 

Cumulative


  Ended

Period Ended

  31-Jan-2000
31-Jan-2000

  RM’000
RM’000

2. The nature and amount of this exceptional items are as follows:-

(i) Provision for Doubtful Debts 



        454

1,776 

(ii) Provision for Slow Moving Stock / (Provision written back) ( 265 ) 
2,563 

(iii) Pre-operating Expenses written off


       325

   325


    ----------
---------

       514 

4,664

   ======  
=====

3. There were no extraordinary items affecting the results of the Group.

4. Additional provision for taxes was made in respect of a prior year. No charges were made in respect of the period reported due to losses incurred.

5. There were no pre-acquisition profits for the current financial period to date.

6. There were no sales of investments or properties for the current financial period to date.

7. The Group did not dispose off any quoted securities for the current financial period to date.

8. There were no changes in the composition of the company for the current financial period to date.

9. The company announced on 16 November 1999 a proposal for debt restructuring and the injection of new assets. The company  is in the midst of preparing its submission to the authorities. 


10. The business of the Group is not subject to seasonal or cyclical fluctuation.

11. There were no repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

12. Group borrowings and debt securities as at 

        31st Jan 2000
31st Jan 99


Bank overdraft





    6,639

   5,419

Banker’s acceptance





    9,747

   8,832

Trust receipts





    1,268

   2,192

Revolving credit





    2,000

   2,000


Term Loan
-current portion




         -

   4,012









------------
-----------

 Short Term borrowings




   19,654

 22,455

Term Loan – long term borrowings



   19,133

 15,437









------------
-----------









   38,787

37,892









=======
======

The term loan is secured by a legal charge over the Company’s leasehold land and building.

The bank borrowings are secured by a legal charge over the leasehold land and building of a subsidiary, negative pledges over the entire assets of the subsidiary companies and corporate guarantees from the Holding Company.

13. The Group did not have any contingent liabilities as at 31st January 2000.

14. The Group did not have any financial instruments with off balance sheet risk as at 21st March, 2000.

15. The Group did not have any pending material litigation as at 21st March, 2000 except for the claim by a financial institution for the sum of RM1.8 million due on leasing agreements. The claim by the financial institution is included in the debt restructuring proposal. 

16. Segmental Reporting





Profit/(loss)
Total assets

Group




Turnover
before taxation
employed

12 months to 31-1-2000


RM’000

RM’000
      
RM’000

Malaysia

  Manufacturing


             11,132

  (3,886)

  10,334

  Trading



             20,555

  (2,593)

    4,604  

  Services




1,100

  (   697)

    2,505

  Investment Holding



     -

 ( 3,358)

  29,353

Singapore










  Trading




3,615

         62

    2,171







36,402

(10,472)

   48,967

12 months to 31-1-1999


RM’000

RM’000
      
RM’000
Malaysia

  Manufacturing


              9,214

(10,570)

13,108



  Trading



            14,354

(10,666)

  5,787
   


  Services




1,569

(     184)

  3,079
   

  Investment Holding



   142 

(     848)

27,016
   

Singapore







  Trading




5,116

        55

  1,835
   






             30,395

(22,213)

50,825

17. The loss before taxation, minority interests and extraordinary items for the 4th Quarter reported upon is RM 2.529 Million as compared with the preceding 3rd quarter of RM 4.010 Million. In the preceding 3rd Quarter, the result was affected by the provisions for slow moving stocks and for doubtful debts of RM1.6 Million and RM 0.8 Million respectively. In the current 4th Quarter,  provision for slow moving stocks was written back by RM 0.2 million and a further provision of RM 0.4 Million was made for doubtful debts. The Manufacturing Segment of the Group continues to operate at below capacity and is unable to generate enough operational transactions to absorb even its manufacturing overheads. Further, this last quarter also saw a significant increase in prices of petroleum related products used in the Group’s businesses and this has reduced the Group’s profit margin.
18. Performance Review of the 4th Quarter (1st November, 1999 to 31st January, 2000)


The Group continued with its implementation of the 2-prong business strategy and this has resulted in an increase in turnover from its Trading Segment. However, the weak performance of its Manufacturing Segment continues to weigh down the performance of the Group.


The high borrowings and high level of interest continue to have a significant impact on the results of the Group. The Group is continuing with its Restructuring Scheme.


As a result, the Group reported an Operating Loss after interest on borrowings, depreciation and exceptional items but before tax, minority interests and extraordinary items of RM 2.529 Million for the 4th Quarter and RM10.467 Million for the Financial Year Ended 31.1.2000.  

19. Current Year’s Prospects.


The 2-prong strategy of focusing on core competencies and on generating export sales have begun to bear fruits in the 4th Quarter and the Board of Directors will continue with these strategies in the current year.
 Concurrently, the Group is undertaking a restructuring scheme to safeguard the interests of the creditors and shareholders and to restore the Group to its strong financial footing again. The scheme will involve the injection of new businesses into the Group. It is hoped that the proposed scheme will receive the approval of the shareholders, creditors and the relevant authorities.

20.    There were no profit forecasts made.  

21. There were no dividends proposed for this financial period.
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